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        Amsterdam, 2 March 2022 

 

Subject: Russian investments 

 

 

Investments in Russian equities and bonds 

The Russian invasion of Ukraine has sent a huge shockwave across the world. Developments follow 

each other in rapid succession and also have an impact on FundShare Fund Management's business 

operations. In some FundShare sub-funds it is possible, according to the prospectus, to invest in 

Russian equities and bonds. Currently, 1 sub-fund actually invests in Russian equities: the InDelta 

BRIC Index Fund. This sub-fund is included in 5 of the 6 model portfolios for our asset management 

clients. In this letter we inform you about the impact of this event and how FundShare Fund 

Management is dealing with this situation. 

 

Change in Russia investments for asset management clients 

The InDelta BRIC Index Fund is included in 5 of the 6 model portfolios for asset management clients, 

except in the most defensive portfolio. First, we condemn the Russian invasion of Ukraine. Second, 

we foresee a prolonged bad economic period in Russia. It has therefore been decided to completely 

reduce the positions in the InDelta BRIC Index Fund in favor of the other equity index funds. 

 

InDelta BRIC Index Fund 

According to the prospectus, the InDelta BRIC Index Fund invests, among other things, in shares of 

Russian companies. It has been decided by FundShare, based on the ESG criteria, not to take 

additional positions in Russian equities on top of the existing position in the event of any inflow of 

funds into the InDelta BRIC Index Fund. In order to sell the Russian shares from InDelta, a prospectus 

change is necessary, in relation to the passive structure and the annual rebalancing. This change is so 

material to current investors that we have to announce it at least 30 days in advance, according to 

regulations. Investors can, however, make the immediate decision to stop investing in shares of 

Russian companies by selling the participations in the InDelta BRIC Index Fund and buying other 

InDelta Index Funds for this purpose. You can find more information on the InDelta website 

(www.indelta.nl). 

 

Liquidity, Result and Regulation funds 

The daily liquidity of the InDelta BRIC Index Fund is currently not at risk. During the rebalancing in 

November 2021, the weight of Russian shares was brought to 25%. But due to the recent decline, 

this has fallen below 5%. In addition, all but 1 of Russian positions in Global Depositary Receipts 

(GDRs) are held on the London Stock Exchange. At the moment, all these products can still be 

traded. This means that the price determination of the fund (NAV) is no problem. The only GDR 

listed on the New York Stock Exchange is no longer tradable. Due to the fall in Russian equities, the 
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return of the InDelta BRIC Index Fund in February came in at -16.91%. Due to the equal weighted 

nature of the fund, it has a greater weight in Russia than comparable market capitalization weighted 

BRIC funds, resulting in a worse performance in February. If the situation regarding Russian 

investments changes due to stricter regulations or other circumstances, we will keep you informed. 

 

 

Yours sincerely, 

 

FundShare Fund Management B.V. 

 

http://www.fundshare.nl/
mailto:contact@Fundshare.nl

